








Docket No. 33672 Order on Rehearing Page 49 of 51

10.

1.

12.

Pursuant to P.U.C. SUBST. R. 25.174(e), the Commission may consider evidence of
financial commitment shown in this docket in any subsequent proceeding to limit

interconnection and/or establish dispatch priorities regarding the transmission system in
the CREZ.

The Federal Power Act provides jurisdiction to the Federal Energy Regulatory
Commission (FERC) over the “transmission of electric energy in interstate commerce

and the sale of such energy in interstate commerce.” 16 U.S.C. § 824(a).

Electricity is held to be in interstate commerce if it is “transmitted from a State and
consumed at any point outside thereof; but only insofar as such transmission takes place

within the United States.” 16 U.S.C. § 824(c).

No interstate commerce issues are implicated by the Commission’s designation of CREZ
in this proceeding because each CREZ designated by the Commission is located wholly
within the State of Texas, transmission improvements built to serve the CREZs will be
interconnected solely with ERCOT facilities, and generation within the CREZs will not

be authorized to interconnect simultaneously with ERCOT and electrical grids outside of
ERCOT.

VII. Ordering Paragraphs

In accordance with these findings of fact and conclusions of law, the Commission issues

the following order:

The Commission designates zones 2A, 4, 5, 6, 9A, and 19, as those zones are described in
Figure 3 of the ERCOT Study, the interim order on reconsideration, and this order, as
CREZs.

The Commission specifies the major transmission improvements identified in this order
as necessary to deliver to customers the energy generated by renewable resources in the
CREZ, in a manner that is most beneficial and cost-effective to the customers, including
new and upgraded lines identified by voltage level and a general description of where any

new lines will interconnect with the existing grid.
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The Commission estimates that the maximum generating capacity that the Commission

expects the transmission ordered for the CREZ to accommodate is 18,456 MW.

The lines identified in this order as having the utmost priority will be addressed, planned,
certificated, constructed, and placed into service first. This may be accomplished in the
manner determined to be the most expedient, either in the CREZ transmission process or

via the RPG process.

After issuance of its final order, the Commission will proceed, pursuant in part to
P.U.C. SuBsT. R. 25.174(c), to select the entity or entities responsible for constructing the

transmission improvements to the CREZs.

For those generators Iocéted in zones‘4 and the northern portion of zone 2A who desire to
interconnect with ERCOT, the Commission strongly suggests a determination by the
Federal Energy Regulatory Commission (FERC) disclaiming jurisdiction. Accordingly,
either the generator wishing to be served or the transmission service provider that would
provide such interconnection should first obtain FERC statement disclaiming jurisdiction
before the Commission will approve a CCN application. Similar to the approval granted
in the Cottonwood case, such FERC approval should be in the form of an Order Granting
Petition for Declaratory Order or any other mechanism by which the FERC disclaims
jurisdiction over the proposed transmission lines to ERCOT, transmission service over
the proposed transmission lines, and the utilities in ERCOT that are not currently public

utilities under the Federal Power Act.

ERCOT is directed to study, in association with market participants, the system reliability
and stability issues implicated by increased wind generation, particularly wind generation
that is geographically concentrated, and report the status of these studies to the
Commission at least quarterly through a committee or task force as designated by
ERCOT. Unless staff designates a different project, Project No. 34577 can also be

utilized for this purpose.

ERCOT is directed to file periodic updates on the progress of the CREZ transmission
development, the estimated costs, the effects on system reliability, the need for additional

transmission and generation capacity throughout the state, and the status of the generation
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market, in order to facilitate the process for complying with PURA § 39.904(j) and (k),

which require reports to the Legislature by December 1 of each even-numbered year.

9. All other motions, requests for entry of specific findings of fact and conclusions of law,

and any other requests for general or specific relief, if not expressly granted, are denied.

é M Onh Au
SIGNED AT AUSTIN, TEXAS the — day of_§gp_tember'2008.

PUBLIC UTILITY COMMISSION OF TEXAS

BARRY T. SMITHERMAN, CHAIRMAN

Nt

KENNETH W. ANDERSONWISSIONER

Commissioner Nelson recused herself and did not participate in this decision.
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Exhibit 1 — Map of Modified Zone 5
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